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THIS ACGRVILENT, made this sixth day of July, 1918,
by and betweon the UNITED BTATES OF ALBKICA, acting for thias
purpoae by E. C, Bradley &ssistant to , the Secretary
of the Interior, hereinafter styled the "Secretary’ wunder
the provisions of the Aet of Congress approved June 17, 1902
(32 Stat., 388), known as the Reclamation Aat, and other acte
amendatory thereof and supplementary thereto, all of whieh
are hereinafter referrad to as the "Reclamation Law”, the
KLAMATYE IRRIGATION DISTRICT, a public corporation duly formed
under tne laws of the State of Oregon, having ite prinaipal
place of pusinese at Xlamath Falls, Klamath County, Oregon,
hereinafter atyled the "District", and the KLAMATH WATER USFKS
ASSOCIATION, a private corporation duly formed under the laws
of the State of Oregon, hereinaftaer styled the "Association”,

¥ITHRGSETH: That -

WHREHEAS the hsmociation executed contract with the
United itates dated liovember 6, 1900, wheraby the Association
guaranteed to the United States the payments for that part of
the cost of the irrization work of the Klamath United States

" Reclamation i’roject which should be apportioned by the Hegere-

tary to the shareholdors of the Association, and it is now
the desire of the said shareholders that the said Association
be dissolved and cooneration with the United States be car-
ried on through the District; and

WHEREAE the District desires the discharge of liena
against the lands of the District for water charzes to the
end that the said charces may be cullected by tha Listrict
under the genersl taxing power of the state laws;

NOW, ‘THEREFORE, in consideration of the covenunts
herein contained, it is agreed as follows:

AKTICLE 1. It is understood that the irrigable
lands of the District compriee, as regards the existence of
water rights, the followins classes: .

(a) Lands for which water right applications to
the United States have Yeen made under the Heclamation Law;

(v) Lands which have been covered by so-cnlled atogk
subscriptions to the Association, but which aubacriptteni“j_i ik
not been consummated by the execution of water right aupplicas /|
tions to the United States; i A




(

(e) Lands which have not been covered dy any of the
foregoing forne of instruzent but are included within pudblie
notices heretofore iasued by the Seoretary pursuant to Seotion
4 of the Reolamation Act; and

(d) Lunde which have not been coversd by any of the
said forme of instrument, and are not within the scope of any
public notice yet issued;

(e) Lands known ns the Henley-Ankeny tracts which
aTe underataod to have a pre-existing water right under
gontrscts, which lands will not be covered by publio notice and
whose ownere are oblizated to puy for no part of the cost of
irrigation worke heretofore constructed undey the authority
of the United States.

ARTICLE 2. Hothing in this contract contained or
in the formation of the Uistrict shall be deemed in any wise
to have abrogated, enlarped or modified the said water right
applicutions to the United Statee except as herein provided.
The Associstion agrees that when ite affalirs and the liqui-
dation of ite lisbilities will permit the lion contained in
the stock subseriptions to the Asnociation will be discharged
of record. The United SBtates sgrees to assent to the release
of the lien by the imsociation, am aforesaid, =nd to the
discharze of the said corporation from the oblipation of the
aforesnid contrect, dated loverbver 6, 1906, and to the dis-
golution of the Asmcciation, and to release all liens created
or evidenced by water risht applications for the payment aof
chargzes existing in favor of the United Btates upon any or
all lande within sald Distriot whioch are or shell beconse
subject to assesmasnt and levy and to the lien of assessment
and levy of the Distriet, except that nothing herein shall de
construed as releansing or sttenpting to releanse the liene re-
served to the United States in connection with patents or
water right certificates issued under the act of August 9,
1912 (87 &tat., 2656). The relesse of liens ae in this are
ticle provided shall not, however, be made prior to confirma-
tion of this contract, am provided by the Statutes of Oregon.

ARTICLE 3. The District heredy assumes liability
for and will pay to the United Statea aconstruetion instalmerits
and operstion and majintenance charges for years subasquent
to 1918 the agzregate annual aum due in each year to the
United States from District lands govered by publtc_nottco.



Assued pursuant to the Keclamation Law, and also all de-
linquent construction, oreration and maintenance chargee as
shall then remain unpaid. Such delinquent charges am ao0-
crued prior to August 13, 1914, shall de payable as part of the
instalments of construction costs payable under the public
notice applicablo to the respective tracts of land. 8uch de-
1inguent charges as acorued subsequent to Auzust 13, 1914,
shall bve paid in one-half as many years as the said delinguencies
have teen acoruing against the respective tracts unless the
years of such delinquency be an odd number, and in such case
the next higher integral number of years than one-half of the
years of delinquency shall be the period of payment thereof.

The sums annually payable shall be divided into two
equal ingtalients, payadle April 20 and October 20 of each
year, beginning with the year 1919,

The maxjimum aggresate sum payable to the United States
under this contruct, exclusive of speration and maintenance
charges, penslties, and interest, shall be One Millionm, Thrae
Hundred Sixty-three Thousand and Thirty-six Dollars and Twenty--
six Cents (£1,363,086.26), provided that said maximum sum does
not include any proposed costs for additionel drainage, replace-
ment of perighable structures, or any rights to the Ankeny Canal,
but covers only amounts expended or authorized to de exponded
prior to the date hereof. . '

No intereat on deferred payments shall be paid to the
United States, but if any 5f the sums cealled for by this ar-
ticle ahall not be paid on the date when the same shall be-
ecome due as herein stated a penalty shull be paid to the United
States at the rate of one per centum (1-:) per month until pay-

mont be made by the District.

ARTICLE 4. There is reserved to the Beeretary the
right to make reasonable rules and resulationa and to modify
the same in his discretion, in harmony, however, with this
eontract, to the end that the true intent of the law and of
this contract shall be carried into effect; and the listriect
agrees to use its powers for the purpose of carrying out such
rules and resulations and thie contract. The Secretary will
not, however, withdraw or modify any public notice heretofore
insued. The proper officials of the District shall have Tull
and free acoess Lo the project hooks and official records of
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the United States Reclamation Service relative to the costs

of construction, operation und maintenance of the works cone

structed or operated by the United 3tates, with the richt at

any time during office hours to make copien of snd from the

same. Tne representatives of the United States nhall have

3h. aame rights in respect to the books and records of the
istrict.

: ARTICLE B The Secretary will furnish to the Dis-
triot on request, for its inforuation, in advance and as ear-
1y an practicable, the items nropssed io be contzained in the
budget for Congressional sppropriation for expenditures in
sonnection with Uletrict lands. ‘

3 ARTICLYE 6. The United States will continue the
operation and maintenance of the prsject in accordance with
existing contracts, rules and regulations, until otherwine
provided by contrmct after vote by the electorate of the Dig~
trict, or until the payrents reguired by the Reclamation Law
are made for the major portion of the lande firrigunted from the
project worke; then in the latter caae the wanagenent nnd oOpe
eration of snia worke shall pass 1o the Ulstriot to be maine
tained at the cost of the Vistrict under asuch rules urd regue~
lations as way bYe mcceptable to the Seuretary, pursuant to
Seation 6 of the lieclamatvion act, unless the managenent nnd
eontrol mhall have previously passed to the Jistriet under
contract after vote of the electorate, as in this article
hereinbefore provided, end uniess provision shall otherwiece
have been made by longrees.

AaRTICLE 7. The Secretary hereby signifies his ape
proval of the plans of the distriect in complinnee with the
Agt of Congress approved august 11, 1916, entitled "An Act
to promote reclamation of arid lands“, and hereby designates
all public lands situated within the BDistrict subjeot to the
provisione thereof. : :

ARTICLE 8. 1f the Secretary shall find auny lands
witnin the biatrict to he temwporarily inonpeble of successe-
ful eultivation on account of seepage, or alkaline or other
conditions, he may exempt the Distriaet from the payment of
construction or of operation and maintenance charces, or both,
for swch lands for a specified periocd or until further notice,
whereupon the Diastriet shall exernt from amssesament and levy
the lands so0 epecified during the pericd named. All exiet-
ing contracte with landowners and departmental orders for the



exemption of lands from chargen on account of such conditions
shall he respected by the District during the reepective terms
for which the same ahsall run. Hothing in thie article cun-
tained shall deprive ihe leoretary of discretionary. powor as
regards the axesption of the Dimtrict for the payment of '
charges for any traot, nor shall the landowners be desmed by
any implication to be relieved from responsibility of improv-
ing drainage conditionse.

ARTAICLE 9. It the lacreterxy shall deem any lunds
of the Jistrict permarently insusceptible of reclanation on agc-
gount of seepaze or other eunditions, he may, in hiws disoretion,
contract with the Uistrict for the severance of the water rightas
from such lrnds and for thefir becoming appurtenant to sther
lands within the Dietrict or to lands which by appropriate pro-
geedings are brought within the District. Hothing in this
article contained, however, shall be deered to relewse the
Digtriet from its liability for reimbursement of the reclamation
fund for the cost of the project works, but if tranefers of wa-
ter right be made to lands without trhe Dietrict, se in thine
article provided, #nd the United Gtatee shiadd thercby be sat-
isfuotorily secured for proportionate reimburserent, the obe
ligation of the Lietriot shall be reduced to the sure extent.

ARTICLE 10. The DListrict and the Asaocintion éxe
pressly warrant that they have employed no third person to
solicit or obtain this contrmct in their behalf, or to cause
or procure the same to be obtained upon compensation in any
way contingent, in whole or in part, upon such procurement;
and that thiey have not prid, or promised or agreed to nuy,

"to any third perason, in consideratiorn of rmuch procurenent,

or in compensation for services in connection therewith,

any brokerage, cormincion, or percentags upon the amount receiv-
ablo by them hereunder; und that they have not, in eostimating
the contract price demunded by them, included any sum by reas-
on of any such brokerage, commiesion, or percentage; and that
all moneys paysble to them hereundexr are free frurm obligation
to any other porson foxr asrvices rendered, or supposed to have
been rendered, in the procurssent of this contract. They
further agree that sny breach of this warranty shall constitute
adeguate cause for the annulzent of thip contract by the

United itatgn, and that the United States nay ratain tao ite

own use frum any sume due or to bevome dus thereunder an amount
equal to way brokersge, commission, or percentaje 8o paid or
agreed 1o be paid.



ARTICLE 11.

No dember of or Delegate t: Congress, or

fepident Commissioner, after his election ox appointrient or
eitner before or after he hae qualified and during his cone
tinuonce in office, shall be udr:itted to any share or part of
this contract or agreement, or to any denefit to arise there-

Upon.

Hothing., however, herein cantained ahall be construed

to extend to any incerporated company, where such contyact or
agreemont is nade for the general benefit of such incornora-
tion or compeny, as provided in Sectiorn 118 of the Act of
Congress approvea sarch 4, 1006 (35 Stat., 1109},

17 wITHRGS 7RKA0F the parties hereto have cuuned
these presents Lo be duly exeguted by their reepective offi-
cers the dry and year first above written.

Approved September 10, 1918
By Mr. E. C. Bradley

Assistent to

(Corporate Seal)
ATTEST:

Albert E. Elder

I Kl Acaly

Sec retoaxy.

P. O, Addresn
Klanath: Pnlle, Qregon.
ATTEAT:
A, L, FWishard

Secretary.
¥« 0. Address
Klamath Falls, Orezon.

(Corporate Seal)

Witnesses:;

J. B. Bond
E. V. Hillius

DHITED STATHES OF ARICA

By _E. C., Bradley
the Secretury of the Interior

IPRICATION DISTINCT

G. W. Offield
President.
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KL ALATH WATER USHRS ALSOCIATION
G. W, Offield

By
Prosident.




STATE OF ORHEGOR g -
County of Klamuth )

THIS CERTIFILS that on this Slst day of Auguss, 1918, before
ne, the undersigned, G, O, Hogue, & Fotary Public in and Doy said
County and state, perseasally appeared the within numed @, W,
Offield, Presidest of the Klamath Irrigstion Distriet and slso of
the Klamth Water Users Asseciation, and Aldbert B. Elder, seeretaxy
o2 the Xiamath Irrigation Diatriet, and A, L, ¥isherd, Sesretary of
the Llamth Water Users iosoolation, cerporatiens, amd they being
known to me $0 bo swekh efficers and the identical peresns deserided
in and who exesuted the within fnstrument for and on behalf of said
corporatisns, sd said oerporatisns bdeing xnewn to me t0 be the
ddenticsd corporations for send on whose behall the saild instruwment
was exegquted, amd said @, W, Offfeld, Fresident, and Albert B,
Kder ant A, L, #ishard, sSeerstaries, Tespestively o2 the afore«
memtiomed corperasiens, 414 then snd there soknowlelge %0 me thad
they 414 as such officers as in this eertificate desoribed exesuts
the said instrument as and fer the aot snd deed of said corpeve~
tions in whose nanes and behalf they axeouted said instrument,
and affized therete the oorperste seals of said werporatioma,
under sutherity in them vested Uy the Deard of Direoters of the
said respestive cerporations.

WITHESS my hand and Netarial sesl the dsy smi year last
aforesaid,

LorLo-HOH00———LBOTARIAL SRAL)

Xy oommission expires %lm for




